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Independent Auditor’s Report 

To the Board of Directors 

Independence Now, Inc. 

Silver Spring, Maryland 

Opinion 

We have audited the accompanying financial statements of Independence Now, Inc. (a nonprofit 

organization), which comprise the statements of financial position as of September 30, 2025 and 2024, and 

the related statements of activities and changes in net assets, functional expenses, and cash flows for the 

years then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 

position of Independence Now, Inc. as of September 30, 2025 and 2024, and the changes in its net assets 

and its cash flows for the years then ended in accordance with accounting principles generally accepted in 

the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 

America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities 

for the Audit of the Financial Statements section of our report. We are required to be independent of 

Independence Now, Inc. and to meet our other ethical responsibilities in accordance with the relevant 

ethical requirements relating to our audits. We believe that the audit evidence we have obtained is sufficient 

and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with accounting principles generally accepted in the United States of America, and for the 

design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 

of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 

events, considered in the aggregate, that raise substantial doubt about Independence Now, Inc.’s ability to 

continue as a going concern within one year after the date that the financial statements are available to be 

issued. 



- 2 -

Independent Auditor’s Report (Continued) 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our 

opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not 

a guarantee that an audit conducted in accordance with generally accepted auditing standards will always 

detect a material misstatement when it exists. The risk of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 

omissions, misrepresentations, or the override of internal control. Misstatements are considered material if 

there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment 

made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit.

• Identify and assess the risks of material misstatement of the financial statements, whether due to

fraud or error, and design and perform audit procedures responsive to those risks. Such procedures

include examining, on a test basis, evidence regarding the amounts and disclosures in the financial

statements.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the

effectiveness of Independence Now, Inc.’s internal control. Accordingly, no such opinion is

expressed.

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant

accounting estimates made by management, as well as evaluate the overall presentation of the

financial statements.

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,

that raise substantial doubt about Independence Now, Inc.’s ability to continue as a going concern

for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit, significant audit findings, and certain internal control related matters 

that we identified during the audit. 

Rockville, Maryland 

April 16, 2026



Independence Now, Inc.

Statements of Financial Position

September 30, 2025 2024

Assets

Current assets
Cash and cash equivalents 349,819$              392,103$              
Investments 830,091                782,523                
Contributions receivable, net 145,401                240,938                
Accounts receivable 82,911                  25,502                  
Other receivables 17,943                  2,178                    
Prepaid expenses and other current assets 23,847                  28,600                  

Total current assets 1,450,012             1,471,844             

Security deposit 7,624                    7,624                    
Property and equipment, net 4,650                    9,119                    
Right-of-use assets - operating leases 59,726                  174,160                

Total assets 1,522,012             1,662,747             

Liabilities and Net Assets

Current liabilities
Accounts payable 74,521                  77,844                  
Accrued expenses 89,571                  80,377                  
Lease liability - finance lease, current portion 4,651                    4,469                    
Lease liabilities - operating leases, current portion 61,906                  117,016                

Total current liabilities 230,649                279,706                

Lease liability - finance lease, net of current portion -                       4,651                    
Lease liabilities - operating leases, net of current portion -                       61,906                  

Total liabilities 230,649 346,263

Net assets
Net assets without donor restrictions 1,263,386             1,298,209             
Net assets with donor restrictions 27,977                  18,275                  

Total net assets 1,291,363             1,316,484             

Total liabilities and net assets 1,522,012$           1,662,747$           

The accompanying Notes to Financial Statements are an integral part of these financial statements.
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Independence Now, Inc.

Statements of Activities and Changes in Net Assets

Without Donor With Donor
Restrictions Restrictions Total

Revenue, gains and other support
Contributions - grants 1,156,516$        20,000$              1,176,516$         
Fee for service 408,501 -                     408,501
Other revenue 153 -                     153
Contributions - other 21,579 4,907                  26,486
Investment income, net 47,581 -                     47,581
Net assets released from donor restrictions 15,205 (15,205)              -                      

Total revenue, gains and other support 1,649,535 9,702                  1,659,237

Expenses
Program services

Independent Living 669,684             -                     669,684              
Community Services 383,850             -                     383,850              
Work incentives planning and assistance 278,389             -                     278,389              

Total program services 1,331,923          -                     1,331,923           

Supporting activities
General and administrative 352,435             -                     352,435              

Total supporting activities 352,435             -                     352,435              

Total expenses 1,684,358          -                     1,684,358           

Change in net assets (34,823) 9,702 (25,121)

Beginning net assets 1,298,209 18,275 1,316,484

Ending net assets 1,263,386$        27,977$              1,291,363$         

Year ended September 30, 2025

The accompanying Notes to Financial Statements are an integral part of these financial statements.
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Independence Now, Inc.

Statements of Activities and Changes in Net Assets (continued)

Without Donor With Donor
Restrictions Restrictions Total

Revenue, gains and other support
Contributions - grants 1,270,849$        13,700$              1,284,549$         
Fee for service 360,868                       -  360,868
Other revenue 9,878                       -  9,878
Contributions - other 24,788                       -  24,788
Investment income, net 84,912                       -  84,912
Special event 10,110                       -  10,110
Net assets released from donor restrictions 12,755 (12,755)                                    -  

Total revenue, gains and other support 1,774,160 945                     1,775,105

Expenses
Program services

Independent Living 751,885                                   -  751,885              
Community Services 318,358                                   -  318,358              
Work incentives planning and assistance 261,479                                   -  261,479              

Total program services 1,331,722                                -  1,331,722           

Supporting activities
General and administrative 284,557                       -  284,557
Fundraising 19,872                                     -  19,872                

Total supporting activities 304,429                                   -  304,429              

Total expenses 1,636,151                                -  1,636,151           

Change in net assets 138,009 945                     138,954

Beginning net assets 1,160,200 17,330                1,177,530

Ending net assets 1,298,209$        18,275$              1,316,484$         

Year ended September 30, 2024

The accompanying Notes to Financial Statements are an integral part of these financial statements.

- 5 -



Independence Now, Inc.

Statements of Functional Expenses

Year ended September 30, 2025

Independent 
Living

Community 
Services

Work incentives 
planning and 

assistance
Total program 

services
General and 

administrative Total

Salaries and related expenses 514,747$           289,902$           211,822$           1,016,471$        134,004$           1,150,475$        
Professional fees 42,632               49,929               52,134               144,695             149,350             294,045             
Occupancy 67,212               20,525               7,819                95,556               24,487               120,043             
Travel 13,957               9,130                1,475                24,562               2,551                27,113               
Staff development and training 12,293               560                   900                   13,753               2,895                16,648               
Depreciation and amortization -                    -                    -                    -                    4,469                4,469                
Other expenses 18,843               13,804               4,239                36,886               34,679               71,565               

Total expenses 669,684$           383,850$           278,389$           1,331,923$        352,435$           1,684,358$        

Program Services

The accompanying Notes to Financial Statements are an integral part of these financial statements.
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Independence Now, Inc.

Statements of Functional Expenses (continued)

Year ended September 30, 2024

Independent 
Living

Community 
Services

Work incentives 
planning and 

assistance
Total program 

services Fundraising
General and 

administrative Total

Salaries and related expenses 558,435$           224,070$           186,671$           969,176$            $                 -  84,094$             1,053,270$        
Professional fees 62,097               63,623               51,744               177,464                                 -  156,211             333,675             
Occupancy 78,343               20,525               7,819                106,687                                 -  11,236               117,923             
Event Expense                     -                      -                      -                      -  19,872                                   -  19,872               
Travel 15,658               1,615                576                   17,849                                   -  537                   18,386               
Staff development and training 15,502                                   -  1,611                17,113                                   -  240                   17,353               
Depreciation and amortization                     -                      -                      -                      -                      -  4,294                4,294                
Other expenses 21,850               8,525                13,058               43,433                                   -  27,945               71,378               

Total expenses 751,885$           318,358$           261,479$           1,331,722$        19,872$             284,557$           1,636,151$        

Program Services

The accompanying Notes to Financial Statements are an integral part of these financial statements.
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Independence Now, Inc.

Statements of Cash Flows

Years ended September 30, 2025 2024
Cash flows from operating activities

Change in net assets (25,121)$              138,954$              
Adjustment to reconcile change in net assets to net cash

provided by operating activities
Depreciation and amortization 4,469                    4,293                    
Net realized and unrealized gains on investments 20,182                  (42,681)                

Change in assets and liabilities
Receivables 22,363                  (125,862)              
Prepaid expenses and other current assets 4,753                    (18,223)                
Right-of-use assets - operating leases 114,490                110,662                
Accounts payable  (3,323)                  49,674                  
Accrued expenses 9,194                    7,325                    
Refundable advances -                       (1,721)                  
Lease liabilities - operating leases (117,072)              (112,243)              

Net cash provided by operating activities 29,935                  10,178                  

Cash flows from investing activities
Purchases of investments (217,750)              (42,231)                
Sale of investments 150,000                150,000                

Net cash (used in) provided by investing activities (67,750)                107,769                

Cash flows from financing activities
Payments on finance lease obligation (4,469)                  (4,293)                  

Change in cash and cash equivalents (42,284)                113,654                

Cash and cash equivalents, beginning of year 392,103                278,449                

Cash and cash equivalents, end of year 349,819$              392,103$              

Supplemental cash flows information
Actual cash payments of interest 283$                     458$                     

The accompanying Notes to Financial Statements are an integral part of these financial statements.
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Notes to Financial Statements 
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1. Organization 

and significant 

accounting 

policies 

Organization: Independence Now, Inc. (“Independence Now” or the 

“Organization”) is a 501(c)(3) corporation and is a consumer controlled and directed 

non-profit organization which provides various independent living and other 

services to individuals with disabilities residing in Montgomery and Prince George's 

counties, in Maryland.   

 

 Organized in 1994 and opened during 1995, Independence Now offers the following 

services:  

 

 Independent Living Services:   

 
Independent Living Services - Provides Independent Living Services to 

individuals with significant disabilities who reside in Montgomery and Prince 

George's counties so that they may live in the community.  This is done primarily 

through peer counseling, advocacy and information, and referral services.  

Independent living specialists meet and work with consumers on an individual 

basis.  

 

Money Follows the Person Peer Outreach Project - Performs peer outreach to 

nursing facility residents in Montgomery and Prince George's counties.  The 

purpose of this effort is to offer nursing facility residents information about the 

option to receive services in the community and to refer those who are interested 

in exploring community-based options to resources for information and 

transition assistance.  

 

 Community Services:   

 
Assistive Technology - Provides basic assistive technology to eligible individuals 

with significant disabilities when such services are needed to achieve the goal 

established under the Independent Living Plan.  Assistive technology can include 

aids for daily living, environmental control units, communication devices and 

hearing aids, etc.  The program assists with purchases or repairs within the 

constraints of funding limits.  

 
Employment Services- Offers job development and job coaching to people with 

disabilities who are seeking employment and consumers of Department of 

Rehabilitation Services or Development Disabilities Council.  

  

 Youth Leadership Forum (YLF) - Hosts an annual week-long leadership training 

program for high school students with disabilities.  Students are given the 

opportunity to gain skills in self-advocacy and leadership, as well as learn about 

resources available to them.  This event and alumni events offer networking 

opportunities with other students and a chance to volunteer with the YLF.  
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 Supports Planning - From a consumer driven and person-centered perspective, 

the program assists and supports individuals to remain in community settings, 

transition from nursing facilities, and coordinate care.  This is a Medicaid case 

management program for individuals on a Home and Community Based waiver.  

 

Work Incentives Planning and Assistance (WIPA) - WIPA assists individuals with 

disabilities and members of the aging community who receive disability benefits 

from Social Security who want to explore returning to work.  People who request 

services receive individual assistance from a Certified Community Work Incentives 

Coordinator who helps to identify employment goals and options to achieve those 

goals.  

 
 Basis of accounting: The financial statements have been prepared in accordance with 

accounting principles generally accepted in the United States of America (U.S. GAAP).   

 

 Cash and cash equivalents: Independence Now considers demand deposits, money 

market funds and commercial paper with original maturities of three months or less to 

be cash and cash equivalents.   

 

 Financial risk: The Organization maintains a deposit account with one financial 

institution which, at times, may exceed the Federal Deposit Insurance Corporation 

insured limit of $250,000 per depositor per financial institution. On September 30, 

2025 and 2024, the Organization’s cash balances held at this bank exceeded the 

insured limits by approximately $98,000 and $139,000, respectively. The 

Organization has not experienced any losses in such accounts through the date of 

this report. The Organization believes it is not exposed to any significant financial 

risk on cash.    

 

 Investments: Investments in marketable securities and mutual funds are presented 

at fair value based on quoted market prices in principal active markets for identical 

assets.  Management’s estimates are based on information provided by the fund 

managers.  Money market mutual funds are recorded at cost, which approximates 

fair value. 

 

 Purchases and sales of investments are recorded on a trade-date basis. Interest 

income is recorded on the accrual basis.  Dividends are recorded on the ex-dividend 

date. Investment income includes Independence Now’s gains and losses on 

investments bought, sold, or held during the period.   

 

 Fair value of financial instruments: As of September 30, 2025 and 2024, the 

estimated fair values of financial instruments subject to fair value disclosures were 

determined based on available market information and valuation methodologies 

believed to be appropriate for these purposes.   
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 Gains and losses on investments, including changes in fair value, are reported in the 

Statements of Activities and Changes in Net Assets as increases or decreases in net 

assets without donor restrictions unless their use is restricted by donor stipulation or 

applicable laws.   

 

 Fair value: Independence Now values certain investments at fair value in 

accordance with a three-tier fair value hierarchy, which prioritizes the inputs to 

valuation techniques used to measure fair value.  The hierarchy gives the highest 

priority to unadjusted quoted prices in active markets for identical assets or 

liabilities (Level 1 measurements) and the lowest priority to unobservable inputs 

(Level 3 measurements).  The three levels of the fair value hierarchy are described 

below: 

 

 Level 1. Observable inputs such as quoted prices in active markets for 

identical assets or liabilities; 

 

Level 2. Inputs, other than the quoted prices in active markets, that are 

observable either directly or indirectly; and, 

 

Level 3. Unobservable inputs in which there is little or no market data, 

which require the reporting entity to develop its own assumptions. 

 

A financial instrument’s level within the fair value hierarchy is based on the lowest 

level of any input that is significant to the fair value measurement.  There have been 

no changes in the fair value methodologies used on September 30, 2025 and 2024.   

 

 Receivable: Contributions receivable represent unconditional promises to give that 

are expected to be received within one year. Accounts receivable include billed 

amounts from contracts with customers and are contingent only on the passage of 

time.  Other receivables represent amounts due to the Organization from transactions 

other than contributions or exchange transactions.  

 

 The face amount of contributions receivable is reduced by an allowance for doubtful 

accounts, if needed. The allowance for doubtful accounts reflects the best estimate 

of probable losses determined principally on the basis of historical experience.  

Receivables are written off at the time management determines that the receivable 

will not be collected.  The allowance for doubtful accounts was $2,749 and $1,630 

as of September 30, 2025 and 2024, respectively, and relates to contributions 

receivable.  
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 Accounts receivable are carried at original contract amount less an estimate made 

for allowance for credit losses based on an annual review of all outstanding amounts. 

The allowance for credit losses reflects the best estimate of probable losses 

determined principally on historical collection experience and other factors, 

including current market factors, and forecasted economic conditions. The 

Organization has elected to apply the practical expedient in accordance with ASU 

No. 2025-05, Financial Instruments—Credit Losses (Topic 326): Measurement of 

Credit Losses for Accounts Receivable and Contract Assets For Private Companies 

And Certain Not-For Profit Entities and assumes that the current conditions as of 

the Statement of Financial Position date do not change over the remaining life of the 

asset. The Organization has also elected the accounting policy option to consider 

post balance sheet date cash collections when evaluating the allowance. The 

standard allows the Organization to select a post statement of financial position date 

and the Organization has elected to use January 23, 2026 for this purpose. 

 

 As of September 30, 2025 and 2024, three contributors comprise 86% and 71% of 

total contributions receivable in the accompanying Statements of Financial Position.  

For the years ended September 30, 2025 and 2024, three parties comprised 76% and 

78% of total revenue reported in the accompanying Statements of Activities and 

Changes in Net Assets, respectively. For the years ended September 30, 2025 and 

2024, 96% and 98% of total contribution revenue was received from federal and 

state grants. 

 

 Property and equipment: Purchases of property and equipment over $2,500 are 

capitalized, stated at cost if purchased or at fair value if contributed, and are depreciated 

using the straight-line method over the estimated useful lives of the assets as follows:   

 

 Furniture and fixtures 3 to 7 years  

 Website 5 years  

 Assets acquired under capital lease Shorter of life of lease or 5 years  

  

Impairment of long-lived assets: Independence Now evaluates the carrying value 

of its long-lived assets held for use based upon a comparison of the undiscounted 

future net cash flows to the net book value.  These evaluations for impairment are 

significantly impacted by estimates of revenue, costs and expenses, and other 

factors.  If the net book value is greater than the future undiscounted cash flows 

estimated, Independence Now records an impairment adjustment to reduce the cost 

basis of the asset to its fair value.   

 

On September 30, 2025 and 2024, Independence Now performed a recoverability 

analysis of all long-lived assets and does not believe an impairment adjustment is 

required.   
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 Leases: Right-of-use (ROU) assets and lease liabilities are recognized at the lease 

commencement date based on the present value of the lease payments over the lease 

term. ROU assets also include adjustments related to lease payments made and lease 

incentives received at or before the commencement date. The ROU assets resulting 

from operating leases are disclosed as right-of-use assets – operating leases and the 

related liabilities are included in lease liabilities – operating leases in the Statements 

of Financial Position. The ROU assets resulting from finance leases are included in 

property and equipment and the related liabilities are included in lease liability – 

finance lease in the Statements of Financial Position. At lease commencement, lease 

liabilities are recognized based on the present value of the remaining lease payments 

and discounted using the risk-free rate. Operating lease cost is recognized on a 

straight-line basis over the lease term as occupancy in the accompanying Statements 

of Functional Expenses. Lease and non-lease components of lease agreements are 

accounted as a single component. Lease terms may include options to extend or 

terminate the lease when it is reasonably certain that the Organization will exercise 

that option. The Organization determines if an arrangement is a lease at inception. 

All leases are recorded on the Statements of Financial Position except for leases with 

an initial term of 12 months or less for which the Organization made the short-term 

lease election. 

 

 Net assets: Net assets without donor restrictions are the part of net assets that are not 

subject to donor-imposed restrictions. They are available for support of all 

organizational operations and services.   

 

 Net assets with donor restrictions are net assets subject to donor-imposed stipulations 

that may be held permanently or that will be met either by actions of the Organization 

and/or the passage of time.  When a donor restriction expires, that is, when the time 

restriction ends or purpose restriction is accomplished, net assets with donor restrictions 

are reclassified to net assets without donor restrictions and are reported in the Statements 

of Activities and Changes in Net Assets as net assets released from restrictions.  When 

a donor restriction is satisfied in the same period it is received, the assets are classified 

as net assets without donor restrictions.   
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 Revenue recognition:   

 

Contributions: Unconditional contributions received are recorded as support with 

donor restrictions or without donor restrictions, depending on the existence and/or 

nature of any donor-imposed restrictions. For conditionally funded U.S. 

government grants and certain other conditional government grants, revenue is 

recognized as qualifying direct and allocated indirect expenses are incurred. Other 

conditional foundation and corporate grants are recognized as stipulations related 

to the purpose of the underlying agreements are satisfied by Independence Now. 

Conditional funding received in advance is reported as refundable advances. 

Revenue associated with reimbursable costs incurred in excess of advances and 

reimbursements is reported as contributions receivable. Conditional contributions 

associated with government grants, that are not yet expended or recognized, totaled 

$422,124 and $520,000 as of September 30, 2025 and 2024, respectively.  

 

 Gifts of cash and other assets are reported as support with donor restrictions if they 

are received with donor stipulations that limit the use of these assets.  When a donor 

restriction expires, that is, when some stipulated time restriction ends or purpose of 

the restriction is accomplished, net assets with donor restrictions are reclassified to 

net assets without donor restrictions and reported in the Statements of Activities and 

Changes in Net Assets as net assets released from restrictions.   

 

 The Organization recognizes revenue in accordance with Accounting Standards 

Codification Topic 606, Revenue from Contracts with Customers (ASC 606). The 

standard outlines a five-step model whereby revenue is recognized as performance 

obligations within a contract are satisfied. The five-step model is outlined below: 

 

Step 1: Identify the contract(s) with a customer. 

Step 2: Identify the performance obligations in the contract. 

Step 3: Determine the transaction price. 

Step 4: Allocate the transaction price to the performance obligations in 

the contract. 

Step 5: Recognize revenue when (or as) the entity satisfies a 

performance obligation. 

 

 Accordingly, the following revenue streams are within the scope of ASC 606: 

 

 Fee for service: The Organization provides disability assistance and counseling 

to individuals under Medicaid and similar third-party reimbursement programs. 

The transaction price is a predetermined fixed fee. Revenue is recognized at the 

point in time related services are provided.   
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 Other revenue: Other revenue consists mostly of job development and coaching 

provided to eligible individuals. Revenue is recognized at the point in time the 

related service is provided at a predetermined rate paid by a third party.  

 

Funds received for services and benefits that have not yet been provided or events 

that have not yet occurred are recorded as deferred revenue. 

   

 The Organization receives the majority of its funding, directly or indirectly, from the 

federal government in the form of government grants and is subject to various political 

and regulatory risks that may impact its financial performance. Changes in 

government policies, shifts in budget allocations, procurement delays, or the passage 

of new legislation could adversely affect grant awards, renewals, and funding. Political 

uncertainty, including changes in administration, regulatory scrutiny, and geopolitical 

tensions, may influence the timing and execution of government grants. The 

Organization continuously monitors these risks and engages in risk management to 

mitigate potential adverse effects on its operations and financial positions. 

 

 Allocation of functional expenses: The costs of providing the various programs and 

other activities have been summarized in the accompanying Statements of Activities 

and Changes in Net Assets. Costs which cannot be specifically identified with a 

particular function, and which benefit more than one functional category are allocated 

based on management estimates.   

 

 Expenses that are allocated include the following: 

 

  Expenses Method of Allocation 

  Salaries and related expenses Time and effort 

  Professional fees Direct attribution 

  Occupancy Estimated usage 

  Travel Time and effort 

  Staff development and training Direct attribution 

  Depreciation and amortization Direct attribution 

  Other expenses Direct attribution 

  

 Use of estimates: The preparation of the financial statements in conformity with 

U.S. GAAP requires management to make estimates and assumptions that affect 

certain reported amounts and disclosures.  Accordingly, actual results may differ 

from those estimates.   

 

 Tax status:  Independence Now is a public charity exempt from federal income tax 

under section 501(c)(3) of the Internal Revenue Code and is classified as an 

organization that is not a private foundation.   
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 Uncertainty in income taxes: Independence Now evaluates uncertainty in income 

tax positions taken or expected to be taken on a tax return based on a more-likely-

than-not recognition standard.  If that threshold is met, the tax position is then 

measured as the largest amount that is greater than 50% likely of being realized upon 

ultimate settlement. As of September 30, 2025 and 2024, there are no accruals for 

uncertain tax positions. If applicable, Independence Now records interest and 

penalties as a component of income tax expense. Tax years from 2022 through the 

current year remain open for examination by tax authorities.   

  

 Recently adopted accounting pronouncements: In July 2025, the Financial 

Accounting Standards Board (FASB) issued ASU No. 2025-05, Financial 

Instruments—Credit Losses (Topic 326): Measurement of Credit Losses for 

Accounts Receivable and Contract Assets For Private Companies And Certain Not-

For Profit Entities. The Organization has elected to apply the practical expedient in 

accordance with ASU 2025-05 which assumes that the current conditions as of the 

Statement of Financial Position date used to estimate the allowance for credit losses 

do not change over the remaining life of the asset. The adoption of this did not have 

a material impact and is applied prospectively. A cumulative effect adjustment to 

beginning net assets was not required. 

 

 Subsequent events: Management has evaluated subsequent events for disclosure in 

the financial statements through April 16, 2026, which is the date the financial 

statements were available to be issued.   

 

2. Information 

regarding 

liquidity and 

availability 

Independence Now strives to maintain liquid financial assets sufficient to cover 90 

days of general expenditures.  Financial assets in excess of daily cash requirements 

are invested in money market mutual funds and other short-term investments.   

 

 The following table reflects Independence Now’s financial assets as of  

September 30, 2025 and 2024, reduced by amounts that are not available to meet 

general expenditures within one year of the Statements of Financial Position dates 

because of contractual restrictions, donor restrictions or internal board designations.   

 

 September 30, 2025 2024 

    

 Cash and cash equivalents $ 349,819 $ 392,103 

 Investments  830,091  782,523 

 Receivables, net  246,255  268,618 

 Total financial assets  1,426,165  1,443,244 

    

 Net assets with donor restrictions  (27,977)  (18,275) 

 Financial assets available to meet cash needs for 

general expenditures within one year $ 1,398,188 $ 1,424,969 
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3. Investments Investments consist of the following for the years ended: 

 

 September 30, 2025 2024 

    

 Mutual funds:   

  Equity funds $ 148,644 $ 127,923 

  Equity income fund  268,449  243,225 

  Bond-debenture fund  27,398  25,845 

 Equities:   

  U.S. equities  10,735  11,046 

 Cash equivalents   374,865  374,484 

    

 Total investments $ 830,091 $ 782,523 

  

 Net investment income consists of the following for the years ended:   

 

 September 30, 2025 2024 

    

 Interest and dividends $ 23,138 $ 20,156 

 Capital gain distributions 44,625 22,075 

 Realized and unrealized gain (loss) (20,182) 42,681 

 Total investment income, net  $ 47,581 $ 84,912 

  

4. Fair value of 

investments 

The fair value of investments is presented as follows:   

 

   Fair Value Measurements Using 

 September 30, 2025 Total Level 1 Level 2 Level 3 

      

 Mutual funds:      

  Equity funds $ 148,644 $ 148,644 $ - $ - 

  Equity income fund  268,449  268,449  -  - 

  Bond-debenture fund  27,398  27,398  -  - 

 Equities:     

  U.S. equities  10,735  10,735  -  - 

 Cash equivalents   374,865  374,865  -  - 

    

 Total  $ 830,091 $ 830,091 $ - $ - 
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   Fair Value Measurements Using 

 September 30, 2024 Total Level 1 Level 2 Level 3 

      

 Mutual funds:     

  Equity funds $ 127,923 $ 127,923 $ - $ - 
  Equity income fund  243,225  243,225  -  - 
  Bond-debenture fund  25,845  25,845  -  - 
 Equities:     

  U.S. equities  11,046  11,046  -  - 
 Cash equivalents   374,484  374,484  -  - 

      

 Total $ 782,523 $ 782,523 $ - $ - 

  

 Level 1 values were developed utilizing quoted prices in active markets.   

 

 Independence Now recognizes transfers of assets into and out of levels as of the 

date an event or change in circumstances causes the transfer.  There were no 

transfers between levels during the years ended September 30, 2025 and 2024.   

 

 Gains and losses (realized and unrealized), net of management fees, on all 

investments are reported in investment income on the Statements of Activities and 

Changes in Net Assets.   
 

5. Risks and 

uncertainties 

Independence Now holds investments in various securities that are exposed to risks, 

such as interest rate, credit, and overall volatility risks.  Due to the level of risk 

associated with certain investment securities, it is reasonably possible that changes in 

the values of investment securities will occur in the near term and that such changes 

could materially affect the amounts reported in future financial statements.   

 

6. Property and 

equipment, net 

Property and equipment consists of the following as of:   

 

  September 30, 2025 2024 

    

 Furniture and fixtures $ 17,102 $ 17,102 

 Equipment under finance lease  21,574  21,574 

 Website  5,000  5,000 

 
Total property and equipment  43,676  43,676 

 Less:  Accumulated depreciation and 

amortization  (39,026)  (34,557) 

     

 Net property and equipment $ 4,650 $ 9,119 

  



Independence Now, Inc. 
 

Notes to Financial Statements 

 

 

- 19 - 

 

7. Net assets with 

donor  

Net assets with donor restrictions are as follows as of:   

 restrictions September 30, 2025 2024 

    

  Aid Association of the Blind $ 21,573 $ 15,901 

  Walmart grant  1,497  2,374 

  The Jake Cassell Fund  4,907  - 

 Total net assets with donor restrictions $ 27,977 $ 18,275 

    

8. Releases from 

donor 

restrictions 

Net assets were released from donor restrictions by incurring expenses satisfying 

the restricted purposes or by occurrence of the passage of time or other events 

specified by donors. 

 

 Releases from restrictions were as follows for the years ended: 

 

 September 30, 2025 2024 

    

 Aid Association of the Blind $ 14,328 $           12,614 

 Walmart grant 877 141 

 Total releases from donor restrictions $ 15,205 $ 12,755 

    

9. Operating 

Leases 

In March 2016, Independence Now entered into a 5-year operating lease for its office 

space, which requires monthly payments of $7,089 with a 120-day termination 

clause.   In July 2020 Independence Now renewed this lease for an additional 5 years 

beginning March 1, 2021. The lease requires monthly payments of $7,825. The 

annual base rent increases by 2% each year.  The lease does not include an early 

termination clause. After year‑end, the Organization executed an amendment to 

extend its office lease for an additional one‑year term through February 2027, with 

fixed monthly base rent of $8,640. This amendment will be accounted for in the year 

ending December 31, 2026. The lease modification had no impact on the 

Organization’s lease liability or right‑of‑use asset as of December 31, 2025. 

 

Independence Now entered into an additional lease agreement in September 2016 

for office space, which requires monthly payments of $1,450. This lease agreement 

is automatically renewed each year. The monthly payment increases $100 each year. 

 

Operating lease costs totaled $119,340 and $117,164 for the year ended September 

30, 2025 and 2024, respectively, and is recorded as Occupancy on the Statements of 

Functional Expenses. 

 



Independence Now, Inc. 
 

Notes to Financial Statements 

 

 

- 20 - 

 

 Weighted average remaining lease terms and discount rates for operating leases were 

as follows for the year ended September 30, 2025 and 2024: 

 

2025 2024 

Weighted-average lease term: 0.58 year 1.53 years 

Weighted-average discount rate: 3.89% 3.90% 
 

  

The following is a schedule by years of future minimum rental payments required 

under the operating leases that have an initial or remaining non-cancelable lease term 

in excess of one year as of September 30, 2025: 

 

Year ending September 30, Total 

  

2026 $        62,705 

Less: imputed interest (799) 

Lease liabilities – operating leases $ 61,906 
 

  

10. Finance leases During the year ended September 30, 2022, the Organization entered into a finance 

lease agreement for a copier with a capitalized cost of $21,574.  For the years ended 

in September 30, 2025 and 2024, the accumulated depreciation of the copier in the 

Statements of Financial Position was $16,923 and $12,454, respectively.  

Depreciation expense reported in the Statements of Activities and Changes in Net 

Assets was $4,469 and $4,293 for the copier under finance lease during the years 

ended September 30, 2025 and 2024, respectively. The lease term is over 75% of the 

copier’s useful life. The imputed interest rate for the copier lease was calculated at 

4.00%. Future minimum lease payments are as follows:  

 

 Year ending September 30, Total  

    

 2026 $            4,752  

 Less: imputed interest  (101)  

 Lease liabilities – finance lease $            4,651  

  

11. Retirement 

plan 

Independence Now provides a defined contribution retirement plan under section 

403(b) of the Internal Revenue Code.  The plan is administered by a life insurance 

company.  Under the terms of the plan, all full and part-time employees who are at 

least twenty-one years of age and have completed ninety days of employment are 

eligible to participate.  Employees may make contributions up to the maximum 

allowed by law.  The plan does not allow employer contributions.  
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